
PROPOSED PUBLIC ISSUE OF GREEN BOND 
FOR 60 MW AC/ 66.95 DC 
CAPTIVE SOLAR PROJECT

A GREEN INITIATIVE BY: 
INDORE MUNICIPAL CORPORATION

A STEP TOWARDS FIRST CARBON NEUTRAL 
CITY OF INDIA 



Glimpses of 1st Muni Bond Issue by the IMC on its listing at NSE dated 
24th July 2018



ABOUT PROJECT – 60 MW CAPTIVE SOLAR PROJECT

❖ At present, about Rs. 25 crore every month is spent on electricity cost by the Indore Municipal

Corporation on pumping and supply of drinking water.

❖ To reduce the said cost, Indore Municipal Corporation is setting up a 60 MW solar project at Jalud

Pumping Station at a cost of Rs. 305 crores. The cost of this project will be met through Public Issue of

Green Bonds.

❖ After the successful issuance of the country's first Private Placement - Muni Bonds on the National Stock

Exchange, now it is proposed to raise the funds through a Public Issue. This will be the first green bond

in the country to be issued by a municipal corporation through a public issue.

❖ Rs. 20 crore interest subsidy will be received from the Ministry of Housing and Urban Affairs (MOHUA),

Government of India, which is approximately 1.5%.

❖ A grant of Rs. 42 crore has been sanctioned by MNRE, Government of India, in the form of VGF for this

project.





ABOUT THE PUBLIC ISSUE OF GREEN BONDS

❖ The proposed Green Bond is AA+ rated by India Ratings and AA by Care Ratings, which is considered the best in this
category.

❖ Every bond divided into 4 independent tradable scripts payable in equal amount in 3rd, 5th, 7th & 9th years. Enhance the
liquidity across & benefits of market trends.

❖ The public issue Opened on 10th February 2023 and closed on 14th February 2023.

❖ The listing ceremony held on 22nd or 23rd February 2023.

❖ Coupon rate is 8.25% with half yearly payment thus making the Annual Yield more attractive of 8.42%.

❖ Waterfall structured escrow mechanism with DSRA makes the Bond fully secured from investors perspective.

❖ From the consecutive 6 times cleanest city of India having an excellent track record of timely interest payment & sinking fund
transfers on due dates.

❖ The proposed solar project is also registered in the Carbon Credit Mechanism, due to which the corporation will also get
additional income of about 84 lakhs annually. Carbon credits fall into the category of innovation.

❖ Every bond holder will get the notification periodically for the number of solar unit generated. Will add value to the subscriber
& bond holders contribution in green revolution. In addition to the attractive interest this Green would be an encouraging
element.



INNOVATIVE FEATURE



SUBSCRIPTION - SUMMARY



BELL RING CEREMONY 



PUBLIC ISSUE OF GREEN BOND



PUBLIC ISSUE OF GREEN BOND



BENEFITS

❖It will also connect the people of the city with the Municipal Corporation and

will give a better investment option in comparison to other available options in

the market and create a healthy ecosystem.

❖This is the first initiative across the country which will make a deep impact on

the brand image of the City and the State and attract more such investments

in the state.

❖It fulfil the Commitment of Central and State Government towards Green

Energy and will help the city to become a "Carbon Neutral City".

❖Able to prevent 1.26 Lakh Tonnes of Carbon Dioxide emissions equivalent to

planting 16.2 Lakh trees every year.



INITIATIVES BY OTHER GOVT. INSTITUTIONS IN INDIA

❖ Pune Municipal Corporation: In 2017, Pune Municipal Corporation issued India's first
municipal green bond, raising INR 2.5 billion (approximately USD 33 million) to fund
sustainable transport projects, including the Pune Metro Rail project and the Bus
Rapid Transit System.Greater

❖Hyderabad Municipal Corporation: In 2020, Greater Hyderabad Municipal Corporation
issued a INR 2.5 billion (approximately USD 33 million) green bond to fund water
supply and sewerage projects.

❖ Lucknow Municipal Corporation: In 2021, Lucknow Municipal Corporation issued a
INR 1 billion (approximately USD 13 million) green bond to finance solid waste
management and wastewater treatment projects.

❖Ahmedabad Municipal Corporation: In 2021, Ahmedabad Municipal Corporation issued
a INR 2 billion (approximately USD 26 million) green bond to fund sustainable
transport infrastructure, including the Ahmedabad Metro Rail project.



GREEN BOND INITIATIVE – GLOBALLY 

❖The Republic of France issued a €7 billion green bond in January 2021 to finance
projects related to renewable energy, energy efficiency, and sustainable
transportation.

❖Bank of China issued a $3.03 billion green bond in November 2020 to support
projects related to renewable energy, clean transportation, and pollution control.

❖The European Investment Bank (EIB) issued a €600 million green bond in September
2020 to finance renewable energy and energy efficiency projects in Europe.

❖Apple issued a $1.5 billion green bond in February 2019 to fund the company's clean
energy initiatives, including renewable energy projects and energy-efficient buildings.

❖The Republic of Indonesia issued a $1.25 billion green bond in February 2018 to
finance projects related to renewable energy, energy efficiency, and sustainable
transportation.



Thank you!

Indore Municipal Corporation
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