PROPOSED PUBLIC ISSUE OF GREEN BOND
FOR 60 MW AC/ 66.95 DC
CAPTIVE SOLAR PROJECT

A GREEN INITIATIVE BY:
INDORE MUNICIPAL CORPORATION

A STEP TOWARDS FIRST CARBON NEUTRAL
CITY OF INDIA
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¥ Indore City Breaks
LISTING OF 8 New Fiscal Ground

Urbanising India needs a municipal bond market

It is one small step in diversifying the instruments avail

able in the debt market, but a significant stride for fuelli-
ng urbanising India’s engines of growth: our extant and
futurecities. The recent maiden debtlistingof municipal
bonds, or munis, on the NSE, of Indore Municipal Corpo

ration, is path-breaking in that it creates a market for
municipal bonds. Indore and a few other urban bodies in
Madhya Pradesh reportedly plan to raise 1,200 crore via
munis. There's a huge resource gap nationally when it
comes tomunicipal bodies, and muniscan be a viable fin-
ancingoption for well-structured urban development pro
jects. Provided, local governments have the fiscal capaci

ty to service the bonds they issue.

In fast urbanising India, the combined revenue recei-
pts of all municipalities add up to under 1,50,000 crore,
less than 1% of GDP, with less thana third of the fundslo
cally raised. Estimates suggest that the investment requ-
irement is far higher, over 2% of GDP annually The way

forward is to use urban planning tools

vv! torenew and expand ourcities, impro

- - ve neighbourhoods and increase pro

perty values. The policy focus needs to

be to boost municipal revenues from

property tax collections, reasonable

user charges and shares in the taxes

collected by state governments. Besi-

des, given the huge infrastructural deficit, say, for urban

public transport, solid waste management and sewerage

treatment, munis can provide stable long-term returns

to create energyv-efficient and climate-friendly infrast

ructure. But, in tandem, we need transparency in muni

cipal finances and standardised norms for budgeting
and disclosure.

There are over 4,000 urban local bodies nationally, and
over 160 municipal corporations. These need capacity
building as well as political reform and empowerment,
complete with participative democracy in local govern-
ment, so that there is the necessary political will for crea
ting and running efficient towns and cities, toenhanceli-
veability creativity and economic output. Future pros-
perity dependson it.

DEBT SECURITIES
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ABOUT PROJECT — 60 MW CAPTIVE SOLAR PROJECT

% At present, about Rs. 25 crore every month is spent on electricity cost by the Indore Municipal
Corporation on pumping and supply of drinking water.

% To reduce the said cost, Indore Municipal Corporation is setting up a 60 MW solar project at Jalud
Pumping Station at a cost of Rs. 305 crores. The cost of this project will be met through Public Issue of
Green Bonds.

% After the successful issuance of the country's first Private Placement - Muni Bonds on the National Stock
Exchange, now it is proposed to raise the funds through a Public Issue. This will be the first green bond
in the country to be issued by a municipal corporation through a public issue.

% Rs. 20 crore interest subsidy will be received from the Ministry of Housing and Urban Affairs (MOHUA),
Government of India, which is approximately 1.5%.

% A grant of Rs. 42 crore has been sanctioned by MNRE, Government of India, in the form of VGF for this
project.
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ABOUT THE PUBLIC ISSUE OF GREEN BONDS

>

L)

L)

» The proposed Green Bond is AA+ rated by India Ratings and AA by Care Ratings, which is considered the best in this
category.

¢ Every bond divided into 4 independent tradable scripts payable in equal amount in 3, 5th, 7th & 9t years. Enhance the
liquidity across & benefits of market trends.

% The public issue Opened on 10t February 2023 and closed on 14t February 2023.
< The listing ceremony held on 22" or 23 February 2023.

% Coupon rate is 8.25% with half yearly payment thus making the Annual Yield more attractive of 8.42%.

% Waterfall structured escrow mechanism with DSRA makes the Bond fully secured from investors perspective.

% From the consecutive 6 times cleanest city of India having an excellent track record of timely interest payment & sinking fund
transfers on due dates.

% The proposed solar project is also registered in the Carbon Credit Mechanism, due to which the corporation will also get
additional income of about 84 lakhs annually. Carbon credits fall into the category of innovation.

>

D)

)

» Every bond holder will get the notification periodically for the number of solar unit generated. Will add value to the subscriber
& bond holders contribution in green revolution. In addition to the attractive interest this Green would be an encouraging
element.




INNOVATIVE FEATURE
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SUBSCRIPTION - SUMMARY

ISSUE SIZE SUBSCRETION FIGLRE (CHORED) SUBSCRIPTION PENDING
CATEGORY (CRORES) (CRORES) NO. OF TIMES
LAST BIDDING DAY | TODAY | TOTAL

INSTITUTION 61.00 229.35 0.00 229.35 (168.35) 3.76
CORPORATE 61.00 202.05 2.51 204.57 (143.57) 3.35
HNI 61.00 104.60 5.90 110.50 (49.50) 1.81
RETAIL 61.00 164.53 11.80 176.33 (115.33) 2.89
TOTAL 244.00 700.54 20.21 720.75 (476.75) 2.95

14 Feb 2023 17:01

4,112 APPLICATION (APPROX)

TOTAL SUBSCRIPTION FIGURE (CRORES)

BIDDING FIGURE AS ON :-

Option
LAST BIDDING DAY TODAY TOTAL
SERIES 1 700.54 20.21 720.75
TOTAL 700.54 20.21 720.75




BELL RING CEREMONY




PUBLIC ISSUE OF GREEN BOND
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PUBLIC ISSUE OF GREEN BOND
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BENEFITS

It will also connect the people of the city with the Municipal Corporation and
will give a better investment option in comparison to other available options in
the market and create a healthy ecosystem.

“ This is the first initiative across the country which will make a deep impact on
the brand image of the City and the State and attract more such investments
in the state.

It fulfil the Commitment of Central and State Government towards Green
Energy and will help the city to become a "Carbon Neutral City".

“ Able to prevent 1.26 Lakh Tonnes of Carbon Dioxide emissions equivalent to
planting 16.2 Lakh trees every year.




INITIATIVES BY OTHER GOVT. INSTITUTIONS IN INDIA

% Pune Municipal Corporation: In 2017, Pune Municipal Corporation issued India's first
municipal green bond, raising INR 2.5 billion (approximately USD 33 million) to fund
sustainable transport projects, including the Pune Metro Rail project and the Bus
Rapid Transit System.Greater

+ Hyderabad Municipal Corporation: In 2020, Greater Hyderabad Municipal Corporation
issued a INR 2.5 billion (approximately USD 33 million) green bond to fund water
supply and sewerage projects.

% Lucknow Municipal Corporation: In 2021, Lucknow Municipal Corporation issued a
INR 1 billion (approximately USD 13 million) green bond to finance solid waste
management and wastewater treatment projects.

s Ahmedabad Municipal Corporation: In 2021, Ahmedabad Municipal Corporation issued
a INR 2 billion (approximately USD 26 million) green bond to fund sustainable
transport infrastructure, including the Ahmedabad Metro Rail project.



GREEN BOND INITIATIVE — GLOBALLY

% The Republic of France issued a €7 billion green bond in January 2021 to finance
projects related to renewable energy, energy efficiency, and sustainable
transportation.

% Bank of China issued a $3.03 billion green bond in November 2020 to support
projects related to renewable energy, clean transportation, and pollution control.

% The European Investment Bank (EIB) issued a €600 million green bond in September
2020 to finance renewable energy and energy efficiency projects in Europe.

% Apple issued a $1.5 billion green bond in February 2019 to fund the company's clean
energy initiatives, including renewable energy projects and energy-efficient buildings.

% The Republic of Indonesia issued a $1.25 billion green bond in February 2018 to
finance projects related to renewable energy, energy efficiency, and sustainable
transportation.




Thank youl!

Indore Municipal Corporation
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